
SOUTHAMPTON COUNTY BOARD OF SUPERVISORS Regular Session  i  June 23, 2014 

 

14. MISCELLANEOUS 
  
A. STATE BUDGET UPDATE (PAGES 1-3) 

 
The Governor has received the state budget (HB 5002) from the General Assembly 
and has until Sunday, June 22, 2014 to act upon the bill. He may exercise his line-
item veto, recommend amendments to the budget or veto the entire budget. At this 
writing, the General Assembly is scheduled to reconvene on Monday June 23 2014, 
at 5 PM, to consider the Governor’s actions. 
 
The proposed reduction in state funding for Southampton County Schools in HB 
5002 is $48,492 less than what was included in your adopted budget, equating to 
only (0.27%).  I’ve attached a spreadsheet for your reference in illustrating the subtle 
modifications.    
 

B. ANIMAL CONTROL REPORT –  SEDLEY DOG INCIDENT 
 

As requested last month, I emailed a copy of the incident report to each of you on 
June 17 – please let me know if any follow-up is required. 
 

C. TOUR OF ENVIVA FACILITIES 
 

We have rescheduled the tour of Enviva facilities by the Board of Supervisors for 
Wednesday, June 25 at 9:00 a.m. – please let me know if you plan on attending. 

 
D. NOTICES (PAGES 4-53) 

 
SCC Notices – attached for your reference, please find a copy of notice provided to 
you in accordance with Rule 20 VAC 5-201-10 of the Virginia State Corporation 
Commission's Rules Governing Utility Rate Applications and Annual Informational 
Filings. 
 
Foreclosure Notices – Section 15.2-979 of the Code of Virginia was amended in 
2013 requiring any Trustee or Substitute Trustee that conducts a sale under a Deed 
of Trust to provide notice to the Chief Administrative Officer.  Attached for your 
reference, please find copies of several of these notices.  
 
Environmental Notices - attached for your reference, please find copies of various 
notices from the Virginia Department of Health and/or the Virginia Department of 
Environmental Quality.  
 

E. CORRESPONDENCE (PAGES 54-62) 
 

Please find items of correspondence attached which may be of interest to you. 
 



FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2015
Line Item Actual Actual Actual Budget Adopted Projected % Variation

STATE
Categorical Aid
024020-0020 BASIC SCHOOL AID 8,052,223 8,414,963 8,120,040 7,993,007 9,416,123 9,407,285 -0.09%
024020-0030 SUPPLEMENTAL SUPPORT/SCH. OPER 0 250,844 119,910 196,745 0 0 0.00%
024020-0050 FOSTER HOME CHILDREN 22,182 9,631 1,431 1,535 0 0 0.00%
024020-0060 GENERAL ADULT EDUCATION 0 0 0 3,078 3,078 3,078 0.00%
024020-0070 GIFTED & TALENTED 87,005 87,085 85,730 85,281 91,089 91,089 0.00%
024020-0080 REMEDIAL ED 239,747 239,968 260,917 261,405 313,968 313,968 0.00%
024020-0081 REMEDIAL SUMMER SCHOOL 0 59,867 60,726 62,018 57,447 57,447 0.00%
024020-0120 SPECIAL EDUCATION 1,465,552 1,468,839 1,271,040 1,266,239 1,003,922 1,003,922 0.00%
024020-0170 VOCATIONAL EDUCATION 189,478 189,652 141,641 140,899 98,842 98,842 0.00%
024020-0210 FICA 539,431 539,929 514,380 511,687 515,528 515,528 0.00%
024020-0230 VRS 319,019 489,613 859,164 976,325 1,058,189 1,050,436 -0.73%
024020-0250 GROUP LIFE 19,334 19,352 31,683 31,517 34,885 32,947 -5.56%
024020-0465 HOMEBOUND 1,639 438 1495 1,600 0 0 0.00%
024020-0480 REGIONAL TUITION 677,664 900,196 974,073 953,481 1,372,864 1,372,864 0.00%
024020-0580 COMPENSATION SUPPLEMENT (TIPY) 5,000 5,000 5,000 0 0 0 0.00%
024020-0650 AT RISK 204,349 205,081 238,942 237,823 289,178 289,129 -0.02%
024020-0750 REDUCED K-3 158,065 159,146 293,830 294,082 381,524 341,922 -10.38%
024020-0772 COMPOSITE INDEX TRANSITION 570,264 39,834 0 0 0 0 0.00%
024020-0915 MENTOR TEACHER PROGRAM 2,319 3,096 736 736 736 736 0.00%
024020-0920 ELECTRONIC CLASSROOM-REIMBURSE 0 79 0 0 0 0 0.00%
024020-0935 INDUSTRY CERTIFICATION 3,063 0 0 0 0 0 0.00%
024020-1000 LOTTERY 0 0 0 0 0 0 0.00%
024020-1025 ALGEBRA READINESS 26,546 28,705 32,691 32,691 36,925 36,925 0.00%
024020-1028 CAREER & TECHNICAL EDUCATION 29,892 27,789 26,933 27,789 23,299 23,299 0.00%
024020-1030 ISAEP FUNDING 15,717 15,717 15,717 15,717 15,717 15,717 0.00%
024020-1035 EPI PEN GRANT 0 0 689 0 0 0 0.00%
024020-2010 STATE SALES TAX 2,522,606 2,615,697 2,659,117 2,792,527 2,741,675 2,751,363 0.35%

CATEGORICAL AID SUBTOTAL 15,151,095 15,770,521 15,715,885 15,886,182 17,454,989 17,406,497 -0.28%

STATE
Other State Funds
025020-0140 RENTAL TEXTBOOKS-260 101,583 78,493 158,376 166,354 186,482 186,482 0.00%
025020-0760 TECHNOLOGY PLAN-265 419,523 139,164 111,291 232,000 206,000 206,000 0.00%
025020-0768 AT RISK 4 YEARS OLD (VPI)-400 188,652 200,333 226,108 233,552 337,583 337,583 0.00%
025020-0775 READING INTERVENTION-450 32,642 32,808 33,016 44,774 56,454 56,454 0.00%

OTHER STATE FUNDS SUBTOTAL 742,400 450,798 528,791 676,680 786,519 786,519 0.00%

TOTAL - STATE AID FOR EDUCATION

Categorical Aid 15,151,095 15,770,521 15,715,885 15,886,182 17,454,989 17,406,497 -0.28%
Other State Funds 742,400 450,798 528,791 676,680 786,519 786,519 0.00%

TOTAL REVENUE 15,893,495 16,221,319 16,244,676 16,562,862 18,241,508 18,193,016 -0.27%

NOTE: BUDGETED ESTIMATES WERE BASED ON HOUSE AMENDMENTS TO THE GOVERNOR'S BUDGET (HB 30); PROJECTED ESTIMATES BASED ON HB 5002 APPROVED BY GEN. ASSEMBLY In JUNE 2014

REVENUE SOURCES

SCHOOL FUND
Southampton County Public Schools
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ATTACHMENT B to Supts Memo No. 158-14
June 18, 2014

Projected FY 2015 and FY 2016 State Payments, Based on the Amendments Adopted by the
2014 Special Session I of the General Assembly to the 2014-2016 Biennial Budget as Introduced (HB 5002)

Standards of Quality (SOQ), Incentive, Categorical, and Lottery-Funded Programs in Direct Aid to Public Education - As of June 12, 2014

Projected FY 2015 Projected FY 2015 Projected FY 2016 Projected FY 2016
NUM DIVISION Unadjusted ADM2 Adjusted ADM2 Unadjusted ADM2 Adjusted ADM2

087 SOUTHAMPTON 2,721.25 2,721.25 2,718.30 2,718.30

2014-2016 Composite Index FY 2015 FY 2016
0.2878 FY 2015 State Share FY 2015 Local Share FY 2016 State Share FY 2016 Local Share

Standards of Quality Programs:
� Basic Aid 9,407,285 3,801,483 9,323,633 3,767,680

Sales Tax 4 2,751,363 N/A1 2,848,799 N/A1

� Textbooks 5

(Split funded - See Lottery section below)
72,872 29,447 142,468 57,571

� Vocational Education 98,842 39,942 98,735 39,899

� Gifted Education 91,089 36,809 90,991 36,769

� Special Education 1,003,922 405,685 1,002,834 405,245

� Prevention, Intervention, & Remediation 313,968 126,874 315,564 127,519

� VRS Retirement (Includes RHCC) 6 1,050,436 424,481 1,049,298 424,021

� Social Security 515,528 208,325 514,969 208,099

� Group Life 32,947 13,314 32,912 13,300

Remedial Summer School 7, 8 57,447 N/A1 54,695 N/A1

Subtotal - SOQ Accounts 3 15,395,699 5,086,360 15,474,898 5,080,103

Incentive Programs:
Academic Year Governor's School 9 0 N/A1 0 N/A1
Math/Reading Instructional Specialists 0 0 0 0
Early Reading Specialists Initiative 0 0 0 0
Technology - VPSA 10 206,000 41,200 206,000 41,200

Subtotal - Incentive Accounts 3 206,000 41,200 206,000 41,200

Categorical Programs:
Adult Education 7 3,078 N/A1 3,078 N/A1
Virtual Virginia 7 0 N/A1 0 N/A1
American Indian Treaty Commitment 7 0 N/A1 0 N/A1
School Lunch 7 13,352 N/A1 13,352 N/A1
Special Education - Homebound 7 0 N/A1 0 N/A1
Special Education - State-Operated Programs 7 0 N/A1 0 N/A1
Special Education - Jails 7 0 N/A1 0 N/A1

Subtotal - Categorical Accounts 3 16,430 0 16,430 0
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ATTACHMENT B to Supts Memo No. 158-14
June 18, 2014

Projected FY 2015 and FY 2016 State Payments, Based on the Amendments Adopted by the
2014 Special Session I of the General Assembly to the 2014-2016 Biennial Budget as Introduced (HB 5002)

Standards of Quality (SOQ), Incentive, Categorical, and Lottery-Funded Programs in Direct Aid to Public Education - As of June 12, 2014

Lottery-Funded Programs
Foster Care 7 0 N/A1 0 N/A1
At-Risk 289,129 116,837 288,536 116,597
Virginia Preschool Initiative 11 337,583 136,417 337,583 136,417

� Early Reading Intervention 56,454 22,813 56,454 22,813
Mentor Teacher Program 736 N/A1 736 N/A1
K-3 Primary Class Size Reduction 341,922 138,171 342,265 138,309
School Breakfast 7 10,449 N/A1 11,191 N/A1

� SOL Algebra Readiness 36,925 14,921 36,925 14,921
Alternative Education 7, 8 0 N/A1 0 N/A1
ISAEP 15,717 N/A1 15,717 N/A1
Special Education-Regional Tuition 7, 8 1,372,864 N/A1 1,530,762 N/A1
Career and Technical Education 7, 8 23,299 N/A1 23,299 N/A1
Supplemental Basic Aid 0 N/A1 0 N/A1

� English as a Second Language 12 0 0 0 0

� Textbooks 5

(Split funded - See SOQ Programs above)
113,610 45,910 43,811 17,704

Subtotal - Lottery-Funded Programs 3 2,598,687 475,069 2,687,278 446,761

Total State & Local Funds $18,216,817 $5,602,629 $18,384,606 $5,568,064
DOE

1 "N/A" = no local match required for this program.
2 ADM values shown are based on the March 31 ADM projections used in the General Assembly's adopted budget for FY 2015 and FY 2016.
3 Columns may not add due to rounding.
4 Projected revenue estimate.  Semi-monthly payments will be based on actual sales tax receipts.  Pursuant to the Appropriation Act, the Basic Aid state payment calculation is based on the 

appropriated sales tax distribution and is not adjusted for actual sales tax revenues received.
5 The General Assembly's adopted budget assigns a portion of funding for Textbooks to the Lottery Service Area.  Required Local Effort for Textbooks is based on the

combined payments in the SOQ and Lottery Service Areas.
6 VRS Retirement includes payments for the Retiree Health Care Credit (RHCC).  Please see the Budget Variables tab for the funded RHCC rate.
7 Projected state payment.  Final payments will be based on actual expenditures, up to the projected state payment, subject to the availability of funds.
8 Includes state funding for regional vocational, special, and alternative education programs and Academic Year Governor's Schools.
9 Payments for Remedial Summer School are based on projected FY 2015 and FY 2016 enrollment used in the General Assembly's adopted budget.

10 Payments for the VPSA Technology Grants are made from bond proceeds on a reimbursement basis and may begin following each bond issuance.
11 Payments for the Virginia Preschool Initiative are based on projected FY 2015 and FY 2016 enrollment used in the General Assembly's adopted budget.
12 Payments for English as a Second Language are based on projected FY 2015 and FY 2016 enrollment used in the General Assembly's adopted budget.

� = SOQ accounts requiring a local match for purpose of meeting Required Local Effort.
BOLD = Account funding based on ADM; any changes in ADM numbers will result in a change in the state payment amount.

3



T Borclen Ellis 
Senior Counsel 
Legal 

RECEIVED JUN 1 72014 

June 10, 2014 

To: Chairmen of Boards of Supervisors 
County Attorneys 
Mayors or City Managers 
Equivalent Officials in Cities, Towns or Counties 

Having Alternate Forms of Government 

RE: Application of Columbia Gas of Virginia, Inc. 

1809 Coyote Drive 
Chester, VA 23836 
1804) 768.6475 
Fax: (804) 768.6413 
tbell is@nisource.com 

For authority to increase rates and charges and to 
revise the terms and conditions applicable to gas service 
Case No. PUE-2014-00020 

Dear Sir or Madam: 

Attached is a copy of the April 30, 2014 Application of Columbia Gas of Virginia, 
Inc., as well as the May 28, 2014 Order for Notice and Hearing ("Order"), in the above
referenced proceeding before the Virginia State Corporation Commission ("Commission") 
as required in Ordering Paragraph 6 of the Order. Please take notice of their contents. 

Sincerely, 

T. Borden Ellis 

Enclosures 
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T Borden Ellis 
Senior Counsel 
Legal 

April 30, 2014 

VIA HAND DELIVERY 
J oel H. Peck, Clerk 
State Corporation Commission 
c/o Document Control Center 
Tyler Building, First Floor 
1300 East Main Street 
Richmond, VA 23219 

. SG r>GL;:f':i~'S CFFICE 
DOC:UMU, T CO NlP.OL CElHER 

ZUllI APr. 30 P 2: :3 0 

RE: Application of Colwnbia Gas of Virginia , Inc. 

1809 Coyote Drive 
Chester, VA 23836 
(804) 768.6~75 
Fax: (804) 768.6413 
tbellis@nisource.com 

For authority to increase rates and charges and to 
revise the terms and conditions applicable to gas service 
Case No. PUE-2014-00020 

Dear Mr. Peck: 

Enclosed for filing on behalf of Columbia Gas of Virginia, Inc. are an original and twelve 
(12) bound copies of an Application, direct testimony and schedules required for a 
general rate application. The materials included with the Application include, as 
applicable, Schedules 1-29 (Volume I); Schedules 30-40 , and 4 2-43 (Volume II); 
Schedule 41 - Tariff (Volume III); Sci1edule 29 - WorlqJapers (Volumes IV and V); and 
Direct Testimony and Exhibits (Volumes VI and VII). 

These materials are filed in compliance v.>ith the Commission's Rules Governing Utility 
Rate Applications and Annual Informational Filings, 20 VAC 5-201-10 et seq . ("Rale 
Case Rules"). 

In accordance with the Commission's Rate Case Rules, only one copy of Schedule 29 
(Volumes IV and V) has been filed with this Application. Two copies of Schedules 29 
(Volumes IV and V) and 40 (Volume II) have been submitted directly to the 
Commission's Division of Utility Accounting and Finance. In addition, electronic media 
containing an electronic version of Schedules 1-5, 8-28, 36 and 40, as applicable, have 
been submitted directly to the Commission's Division of Utility Accounting and Finance 
and Division of Energy Regulation. 

An additional copy of the Application is enclosed. Please date stamp and return the 
additional copy in the enclosed envelope. 

Thank you for your attention to this matter. 

Sincerely, 

~~t4. ~ 
T. Borden Ellis 
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April 30, 20]4 

Joel H. Peck, Clerk 
Case No. PUE- 2014- 00020 
Page 2 

Enclosures 

cc: Ms. Susan D. Larsen 
Mr. William F. Stephens 
Mr. Massoud Tahamtani 
Andrea B. Macgill, Esq. 
Garland S. Carr, Esq. 
Mary B. Adams, Esq. 
C. Meade Browder, Jr., Esq. 
Vishwa B. Link, Esq. 
Joseph 1<. Reid, III, Esq. 
Elaine S. Ryan, Esq. 
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COMMONVvEALTH OF VIRGINIA 

STATE CORPORATION COMMISSION 

Application of 

COLUMBIA GAS OF VIRGINIA, INC. 

) 
) 
) 
) 
) 
) 
) 

CASE NO. PUE-2014-00020 

For authority to increase rates and 
charges and to revise the terms and 
conditions applicable to gas service 

APPLICATION OF 
COLUMBIA GAS OF VIRGINIA, INC, 

Pnrsuant to Chapter 10 of Title 56 of the Code of Virginia, § 56-232 et seq .. ("Va. Code") 

and the State Corporation Commission's ("Commission") Rules Governing Utility Rate 

Applications and Annual Informational Filings, 20 VAC 5-201-10 et seq. ("Rate Case Rules"), 

Columbia Gas of Virginia, Inc. ("CGV" or "Company") hereby requests authority to increase its 

rates and charges, effective for the first billing unit of October 2014, and to revise the terms and 

conditions applicable to gas service as described more fully herein. The proposed rates and 

charges are designed to increase the annual non-gas base revenues of CGV by approximately 

$31,8 million per year, which includes $6.9 million currently being recovered by the Company's 

Infrastructure Reliability and Replacement Adjustment associated with its Steps to Advance 

Virginia's Energy ("SAVE") Plan pursuant to Va. Code §§ 56-603 et seq. (the "SAVE Act") . 

In support of its Application, CGV respectfully sLates the following: 

GENERAL INFORMATION 

1. The name, post office address and telephone number of CGV alld its counsel as 

follows : 

T. Borden Ellis 
Columbia Gas of Virginia, Inc. 
1809 Coyote Drive 
Chester, Virginia 23836 
Telephone: (804) 768-6475 
tbellis@nisource.eom 
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Vishwa B. Link 
Joseph K. Reid, III 
Elaine S. Ryan 
McGuireWoods LLP 
One James Center 
901 East Cary Street 
Richmond, Virginia 23219-4030 
Telephone: (804) 775-4330 (VBL) 
Telephone: (804) 775-1198 (JKR) 
Telephone: (804) 775-1090 (ESR) 
vlink@mcguirewoods.com 
jreid@mcguirewoods.com 
eryan@mcguirewoods.com 

2. CGV is a public service corporation organi~ed and existing under the laws of the 

Commonwealth of Virginia. It is also a local distribution company providing natural gas 

distribution service to approximately 251,000 customers in Central and Southern Virginia, the 

Piedmont region, most of the Shenandoall Valley, as well as portions of Northern and Westel1l 

Virginia and the I-Iampton Roads region. The gas distribution services· and operations of CGV 

"re regu I" ted by the Commission. 

BACKGROUND, SUIVIlVIA.RY A .. NO BAS!S FOR FII.H'.j(j. 

3. CGV was last authorized to increase its rates and charges effective .January 1, 

2011, in Case No. PUE-2010-00017 (the "2010 Rate Case").' Since that time, CGVbas increased 

its gas plant in service by 23%, while increasing its cnstomer base by nearly 5%· As Company 

Witnesses Carl W. Levander and Michael A. Huwar discuss, the Company will have invested 

$232 miUion in capital expenditures to improve the safety and reliability of its system for the 

benefit of customers from 2011 through the end of this year. In 2013 alone, the Company 

invested approximately $75 million in capital improvements in its system, the highest level in 

any 12-month period by the Company or its predecessor companies. During the lwelve months 

lApplication a/Columbia Gas a/Virginia, Inc. For authority to increase rates and chm'ges and to revise 
the terms and conditions applicable to gas service, Case No. PUE-20l0-00017, Final Order, 2010 S.C.C. 
Ann. Rept. 475 (Dec. 17,2010) (hereinafter referred to as the "2010 Final Order"). 

2 
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ending September 30, 2015 ("rate year"), the Company's investment requirements include 

anticipated capital expenclitures of $66.8 million? 

4. A significant portion of the Company's capital investment during this period has 

occurred under its Commission-approved SAVE Plan. Implemented in 2012, CGV's SAVE Plan 

has focused on proactive replacement of at-risk facilities to enhance system safety and 

reliability. As directed by the SAVE Act, the Company's previously approved Infrastructure 

Reliability and Replacement Adjustment (or SAVE Rider) will be combined with customers' 

non-gas base rates when new rates become effective in this case, as discussed in more detail in 

the testimony of Company Witness Robert E. Horner. 

5. During this time, the Company has continued to demonstrate excellent 

operational performance to ensure a safe and reliable gas distribution system for its customers. 

As Company Witness Levander testifies, the Company ranks in the top 10% of utilities nationally 

for its low number of damages recorded per 1,000 requests for facility locates through the one-

call process. System improvements during this period have reduced leaks on CGV's larger 

pipelines by 50%. In addition, the deployment of automated meter reading devices in 2013 

across CGV's service terdtOl.'Y has improved the accuracy of customers' bills and is expected to 

result in O&M savings of approximately $1.3 million annually. 

6. Since the 2010 Rate Case, the Company has also developed and implemented a 

formal integrity management program for its distribution system ("DIMP Program") to enhance 

pipeline safety by identifying and reducing gas distribution pipeline integrity risks. Operations 

and maintenance ("O&M") costs associated with the implementation of the DIMP Program 

initiatives, as well as compliance activities with other pipeline safety advisories from the U.S. 

Department of Transportatjon Pipeline and Hazardous Materials Safety Administration 

("PHMSA"), collectively defined as "eligible safety activity costs" under Va. Code § 56-235.10, 

, Pursuant to the 2010 Final Order, the capital investments for CGV's Large Volume Transportation 
Service ("LVTS") customers have been removed from the cost of service and are not reflected in these 
expenditure levels. 

3 
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totaled $3.81 million in 2013, and are projected to reach $6.50 million during the rate year. 

Pursuant to Va. Code· § 56-235.10, the Company is entitled to recover as deferred costs in new 

base rates the incremental level of eligible safety activity costs not reflected in existing base 

rates . Company Witness Huwar addresses ilie Company's DIMP Program initiatives and oilier 

pipeline safety activities in his testimony, and Company Witness S. Mark Katko discusses ilie 

Company's proposal to amortize a portion of the eligible safety activity cost deferral over a five-

year period. 

7. As demonstratcd by the testimony and exhibits of Company Witness Katko, CGV 

will experience an annual revenue deficiency of $31,780,196 ilirough the rate yea r. This revenue 

deficiency reflects CGV's costs and revenues for the test year ending December 31, 2013, the 

increase in the Company's rate base since its last base rate increase in 2011, a fair rate of return 

on common equity ("ROE") and updated capital structure, and certain rate year adjustments 

that arc "reasonably predicted to occur during tllC mte year" as permitted by Va . Corle § 56-

-, ., e 'J L\nnrnv ;.-n'ltnl" ctf.. ,\ .,.., il 1;f \Tl "( th ,, "'-" ' Tr. '~'." .. 1.1"'; •. r .. -.-. , .. .., i· : .... "1 1 .. :1 .... .. ·1·,.1 .. 1,, ~ ..... ,·1" .. . ,,· .... ~ .. . ... _. _c 
-,~.~.- . --rr - ·· ·---- -- --., .... - . ./ ------ .. . . . . . . . .. .. -_. _ . . . -- - ~ '1.- . . - ... ~ .. - . ... ~""-''''---''''''' ................... . ................ . J V ' 

SAVE expenditul'es ill b"se r,,'·es r" th" r than through the SAVE Rider, as noted above. The 

remaining $24.9 million represents an increase to overall customer rates. 

8. An analysis of the Company's test year jurisdictional operations, after accounting. 

adjustments and the exclusion of the LVTS customer class, shows a 6.717% ROE, as set fo rth in 

the testimony and exhi bits of Company Witness Katko, which is below the approved ROE range 

of 9.6% to 10.6% set by the Commission in ilie 2010 Rate Case. 

9. The Company requests that the Commission approve 10.9% as the Company's 

authorized fair return on common equity, as supported by the analyses of Company Witness 

Vincent V. Rea. The 10.9% proposed ROE falls at the midpoint of Mr. Rea's cost of equity range 

for the Company of 10-4% to 11.4%, which range reflects an average of a 70 basis point leverage 

adjustment to the proxy groups analy£ed as part of ilie determination of tlle proper ROE in this 

4 
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case associated with CGVs lower equity capitalization and corresponding higher financial risk 

relative to peer utilities, as this Commission has previously recognized.3 

10. The revenue level requested by the Company would produce revenues not in 

excess of the aggregate total costs incurred by CGV in serving customers within the jurisdiction 

of the Commission, subject to normalization for nonrecurring costs, adjustments for known 

future increases in costs and adjustments for increases reasonably predictable to occur within 

the rate year, and a fair return on the Company's rate base used to serve those customers, as 

such costs, normalizations, adjustments and return are calculated, allowed and prescribed in the 

Rate Case Rules for general rate cases. 

PROPOSED RATE DESIGN AND OTHER FILING ELEMENTS 

11. CGV is proposing to change the billing determinants used for calculating 

customer bills and rates from a volumetric (Met) basis, based on the amount of gas consumed, 

to a thermal (Dth) basis, based upon the heating value of the natural gas delivered. As Company 

Witness Horner testifies, the Company is proposing to shift to thermal-based billing to help 

mitigate the cross-subsidization that results from fluctuations in the heating content of the gas 

supply in the Company's service territory. It is expected that fluctuations in heat content will 

become more pervasive as domestic natural gas production from shale continues to expand and 

contributes an even greater proportion to the overall gas supply. 'Thermal-based billing will 

provide a morc accurate basis for calculating customers' bills and rates, while allowing the 

Company a reasonable opportunity to recover its costs. In order to allow sufficient time to 

educate customers about this billing change and to make the necessary programming 

adjustments, the Company is proposing to implement thermal-based billing no later than for 

3 See Application of Columbia Gas of Virginia, Inc. (Fol'meriy Commonwealth Gas Services, Inc.), For 
gene/'QI il1cl'ease il1 natu/'QI gas rates and approval of performance-based /'Qte regulation methodology 
pursuant to § 56-235.6 of the Code o/Virginia, Case No. PUE-1997-00455, Final Order, 1999 S.C.C. Ann. 
Rept. 380, 383 (Feb. '9, 1999) (holding that "the starting point for the return on equity rangc.of 10.25% to 
11.25% should be adj usted upward bYAO basis points to account for the differences betwecn the various 
proxy-group equity ratios and the consolidated Columbia Energy Group equity ratio"). 

5 
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bills rendered on and after the first billing unit of January 2016. Mr. Horner addresses the 

Company's proposal in more detail in his testimony. 

12. . In the 2010 Final Order, the Commission directed the Company 

to conduct a study of Rate Schedule SGS in order to aetermine 
whether the diversity in customer usage within the small general 
service ("SGS") rate class justifies the creation of a new rate class to 
separate larger and smaller SGS customers, as well as the 
appropriate division and level of rate blocks to be used for this class 
(or classes) of customers. The Company shall file the results of that 
study with, or in advance of, the Company's next non-gas base rate 
case.· 

In aeconlancc ""ith the Commission's dircctive, the Company has completeu its study of Rute 

Schedule SGS, and presents the resul ts in the testimony and exhibits of Company Witness Mark 

P. 13almert. 13ased on its findings , the Company has determined that it is appropriate to segment 

each of the Clll'rent Small General Service ("SGS") and Small General Transportation Service 

("SGTS") classes into three separate rate classes to marc closely align the recovery of its cost of 

service with the <Il1ocat.cd cost. to serve these segments of the SC;S and SUTS e1<1sses . The th ree 

!H..!~\, dasses of Luslmners i:!n: seg!l1enled based on an ll uuI usage of 0 Lo 200 iv1" ef, :!oJ-6no j\r1c{ 

and greater than 600 Mcf. Mr. 13almert provides more derail on the proposed segmentation of 

the SGS and SGTS classes in his testimony. 

DIRECT TESTIMONY SUPPORTING OB.JECTIVES SOUGHT 

13. Evidence in support of this Application is included in the schedules requircd by 

the Rate Case Rules ("Schedules"), included in Volumes I through V, as well as the pl'c-filed 

direct testimony and cxhihits included in Volumes VI through VII, of the following individuals, 

which are med with this Application: 

Carl W. Levander, President, Columbia Gas of Virginia, Inc., provides an overview of 

the key points of the Company's Application and explains why it is crucial for the 

4 Ordering Paragraph (10), 2010 Final Order, 2010 S.C.C. Ann. Rept. at 478 . 
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Company to obtain the relief it is requesting. Mr. Levander also sponsors Schedule 37, 

which is the NiSource corporate organizational chart. 

Michael A. Huwar, Vice-President and General Manager, Operations, describes the 

Company's DIMP and other pipeline safety initiatives, other 0&il>1 activities and costs, as 

well as the Company's recent capital additions and planned capital expenditures through 

the rate year. 

Vincent V. Rea, Assistant Treasurer of CGV and NiSource Inc., presents evidence and a 

recommendation supporting the capital structure and the rate of return that CGV seeks 

in this proceeding, and also sponsors Schedules 1-6 and 8. 

S. Mark Katko, Manager of RegulatOlY Strategy & Support for NiSource Corporate 

Services Company ("NCSC"), presents the results of the earnings test analysis for the test 

year ending December 31, 2013, and supports the accounting adjustments, including 

reasonably predictable costs that will occur in the rate year ending September 30, 2015. 

Mr. Katko also presents and supports the development of the cost of service and revenue 

requirement and spo'nsors Schedules 7, 9, 11, 15-16, 19, 21, 25-26, 29, 30-31, 34, 36, and 

38-39. 

Chad N otcstOl1C, Lead RegulatOlY Analyst for NCSC, provides support for the test year 

and rate year rate base and sponsors Schedules i2, 14, 22 and 24. 

Brian E. .Elliott, Manager of Regulatory Strategy & Support for NCSC, presents the 

balance sheet analysis and lead/lag study and sponsors Schedules 17, 18, 27 and 28. 

Chun Yi Lai, Senior RegulatOlY Analyst for NCSC, provides support for the al1liualized 

revenue to be used in the cost of service and sponsors Schedule 42. 
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Mark P . ilalmcrt, Director of Rales and Regulatory Services for NCSC, sponsors the 

jurisdictional and class cost of services studies presented in Schedule 40. Mr. Balmcrt 

also addresses the ratc design relied upon in developing the rates in this filing, including 

the proposed changes to the SGS rate class and other proposed changes, and sponsors 

Schedule 43. 

Jeffrey C. Eing, Accounting Manager for NCSC, addresses aspects of affiliate charges 

to and from CGV, and sponsors Schedule 35. 

Jennifer L. Sawyers, Special Studies Accounting Manager for NCSC, add resses the 

role of NCSC and reasonably predicted chargcs anticipated through thc rate year. 

Pat r ick L. Baryellb r uch , President of Baryenbruch & Company, LLC, provides 

testimony and sponsors his study of the reasonableness of affiliate charges for services 

provided to CGV. 

Kobert Eo l-lorncl', l{ep,ulatory Folicy Manager for CGV, dcserihes proposed changes to 

the Company's Ratc Sehctiules, General Terms and Conditions, and Form of Scrvice 

Agreements. Mr. Horner also provides cost support for Other Service Chargcs in Section 

19 of the Gencral Tcrms and Conditions and sponsors Schedule 41. 

COMPLIANC'E WITH RATE CASE RULES 

14. In support of this Application, the Company is filing an original and 12 copics of 

Schedules 1-9, 11-12, 14-19, 21-22, 24-28, 30-31, 34, and 36-43, and one copy of Sclledule 29, as 

permitted by the Rate Case Rules, Rule 20 VAC 5-201-10 (ll .5 Two copies of Schedules 29 and 

40 have been submitted to the Commission's Di,~sion of Utility Accounting and finance, and 

two copies of Schedule 40 have been submitted to the Division of Energy Regulation. A~ 

5 Schedules not applicable to the Company have been omitted in accordance with Rule 90 of the Rate Case 
Rules. 
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permitted by the Rate Case Rules, the information required to be provided in Schedule 35 has 

been included in the Company's Annual Repor t of Affiliate Transactions, which is bcing 

submitted to the Commission's Division of Utility Accounting and Finance concurrently with the 

filing of this Application and is incorporated by reference herein. 

15. CGV has scrved a true copy of this Application in compliance with Rule 20 VAC 

5-20J.-1O (J), together with a statement that a true copy of the complete Application may be 

obtained at no cost by making a request therefore orally or in wTiting to a specified Company 

official or location, by placing the same in the United States first class mail, addressed to 

customary places of business or residences of each of the following: 

(a) The County Attorney and the Chairman of the Board of Supervisors of each 

county (or equivalent officials in the counties having alternate forms of 

government) in this Commonwealth affected by the proposed increase; and 

(b) The Mayor or Manager and the Attorney of evelY city or town (or equivalent 

officials in the counties having alternate forms of government) in this 

Commonwealth affected by the proposed increase. 

16. . CGV also has served a true copy of tlle complete Application upon the Office of 

the Attorney General of Virginia's Division of Consumer Counsel by hand delivery. 

WHEREFORE, CGV respectfully requests that ilie Commission: (1) find this 

Application is dcemed frled pursuant to 20 VAC 5-201-10 D; (2) authorize the implementation of 

the rate and tariff modifications proposed herein, on an interim basis subject to refund, 

effective for ilie first billing unit of October 2014, with the exception of ilie thermal-based billing 

proposal to be effective no later than for bills rendered on and after the first billing unit of 

January 2016; and (3) grant tile Company such further relief as the Commission deems 

neceSSaIY and appropriate. 
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T. Borden Ellis, Senior Counsel 
Columbia Gas of Virginia, Inc. 
1809 Coyote Drive 
Chester, Virginia 23836 
Telephone: (804) 768-6475 
tbellis@nisource.com 

Vishwa B. Link 
J oseph K. Reid, Jl[ 

Elaine S. Ryan 
McGuircWoods LLP 
One James Center 
901 East Cary Street 
Richmond, Virginia 23219-4030 
Telephone: (804) 775-4330 (VEL) 
Telephone: (804) 775-1198 (JKR) 
Tt.l l~nhll n ,... (RnA) '7'7!:: - l()Q() n"5~R) 

vlink6~?mcguil'e~~~d;.co~' -
jreid@mcguirewoods.eol1l 
Cl'yan @mcguirewoods.COln 

April 30, 2014 

Respectfully submitted, 

COLUMBIA GAS OF VIRGINIA, INC. 

By: 
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COLUMBIA GAS OF VIRGINIA, INC. 
For the twelve months ending December 31, 2013 

and the rate yea r ending September 30, 2015 
CASE NO. PUE-2014-00020 
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COlvIMONWEALTH OF VIRGINIA 

STATE CORPORATION COMMISSION 

AT RICHMOND, MAY 28, 2014 

APPLICA TION OF 

COLUMBIA GAS OF VIRGINIA, INC. 

For aut hority to increase rates and charges 
and to revise the telms and conditions 
appl icable to gas service 

CASE NO. PUE-2014-00020 

ORDER FOR NOTICE AND I-IEARING 

On April 30,20 I 4, Co lum hia Gas of Virginia, Inc. ("Columbia" or "Company"), filed 

with the State Corporation Commission ("Commission") an application pursuant to Chapter 10 

of Title 56 (§§ 56-232 el seq.) of the Code of Virginia ("Code") requesting authority to increase 

its rates and charges, effective for the first billing unit of October 2014, and to revise other terms 

and conditions applicable to its gas service ("Application"). Columbia's Application advises that 

the proposed rates and charges are designed to increase the Company's annual non-gas base 

revenues by approximately $3 1.8 million, which includes $6.9 million cUITently being collected 

by the Company outside of base rates in a surcharge associated with its Steps to Advance 

Virgi nia's Energy ("SAVE") Plan pursuant to §§ 56-603 el seq . (the "SAVE Act"). ' Columbia 

states that its requested increase in annual non-gas base revenues reflects Columbia's costs and 

revenues for the test year end ing December 31,2013, the increase in the Company's rate base 

since its last base rate increase in 201 1,2 an updated capital structure and req uested return on 

equity of 10.9%, and certain rate year adjustments that are "reasonably predicted to occur" 

, Appl ication at I; Direct testimony of Carl W. Levander at 4-5. 

2 See Application a/Columbia Gas a/Virginia, inc., For authority [ 0 increase rates and charges and to revise (he 
ler/lls and conditions applicable 10 gas selvice, Case No. PUE-20 I 0-00017,20 I 0 S.C.C. Ann. Rept. 475, Final 
Order (Dec. 17, 20 I 0). 
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during thc twelve months cnding Scptcmber 30, 2015 ("Rate Year"), as permitted by § 56-235.2 

of the Coelc] 

According to the Application, in the timc since Columbia was last authorized to increase 

its rates ,md charges, in Case No. PUE-20 10-00017 (the "20 I 0 Rate Case"), Columbia has 

incrcascd its gas plant in service by 23%, while its customcr basc has incrcased by approximately 

5%.' Columbia further states that it will havc incuITcd $232 million in capital costs to improvc 

the saiety anel reliability of its systcm from 20 11 through the cnd of2014, and the Company 

ant icipates that it will invcst $66.8 million in capital improvements during the Rate Ycar 5 

Columbia stales that a significanl portion of the Compan y's capital invcstmcnt subscq ucnllo thc 

20 I () Rate Casc has occurred under its SA VE Plan,6 which was implemenled in 20 I 2 ancl focuses 

on proactivc replacement of at-risk gas utility infrastructure to enhance system safety and 

reliabil it y.' In accordance with the SAVE Act, these costs that were previously approved 

pursuanl In Columhia's SA VF. Plan, which arc bcing col lected in a surcharge outside of b:lse 

rates, will be combined with /lon-gas base rates UpO/l rhe cffeetivc elatc ofrhose new rates, and 

the Company's SAVE surcharge will be rcscIlo zero." 

Columbia also states in its Application that, in the time since the 2010 Ratc Case, the 

Company has "developed and implemented a forma l integrity management program for its 

3 Application at 4. 

'ld.aI2. 

'/d.at2-3. 

'ld.aI3. 

7 See Application a/Columbia Gas of Virginia, inc., For approval of a SA VE plan and rider as provided by Virginia 
Code § 56-601, Case No. PUE-20 11-00049,20 II S.C.c. Ann. Rep!. 50 I, Order Approving SA VE Plan and Rider 
(Nov. 28, 2011). 

8 Applicalion al 3; Direct lestimony of Carl W. Levander aI4-5; Direct testimony of Robert E. Homer at 19-20. 
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distribution system CDIMP Program') to enhance pipeline safety by identifying and reducing gas 

distribution pipeline integrity ri sks.,,9 The Application states that, since January 1,2013, 

Columbia has inculTed operations and maintenance costs associated with implementation of the 

DIMP Program initiatives, as well as costs associated with compliance activities wi th federal 

pipeline safety advisories, collectively defined as "eligible safety activity costs" under 

§ 56-235.10 of the Code. lo Columbia asserts that the incremental level onhese eligible safety 

activity costs not reflected in existing base rates totaled approximately $3.0 million in 2013, and 

are projected to total approximately $4.5 million for the period January 1,2014, through 

September 30, 2014. II It is Columbia's posi tion that, pursuant to § 56-235. 1 0 of the Code, the 

Company was permitted to defer these costs for recovery in new base rates. 12 Columbia 

proposes to recover the $7.5 million projected defened balance through base rates over a five

year amortization period.13 In addition, Columbia projects to incur $6.5 million in eligible safety 

activity costs during the Rate Year, which the Company proposes to recover in base rates. 14 

Columbia also proposes to change the billing determinants used for calculating customer 

bills and rates fi·om a volumetric (Mct) basis, based on volume of gas delivered, to a thermal 

(Dth) basis, which is based upon the heat content of the gas burned. IS The Company asselis that, 

due to fluctuations in the heat content of the gas supply in its service tenitory, thcrmal-based 

, Appl ication at 3. 

" Id. 

II See Direct tcslimony of Michael A. Huwar at 18-19. 

" Application at 4. 

13 Direct testimony of Michael A. Huwar at 18. 

" Id. 

Ij Appl ication at 5; Direct testimony of Robert E. Horner at 4. 
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billing is a more accurate basis [or ca lculating customcr bil ls and rates, whilc allowing th e 

Company a reasonablc 0ppOJ1unity to recover its costs. 16 The Company proposes to implemcnt 

thermal-based billing no later than the first billing unit of January 2016.'1 

In response to the Commission's Final Order in the 2010 Rate Casc, Col umbi a completed 

" study of Rate Schedul e SGS and, based on its findings , proposcs 10 scgment cach of the current 

Small Gencral Se rvice ("SGS ") and Small General Transportation Service ("SCiTS") clilsscs into 

Ihrcc scparillc ratc cla"cs. Columbia states thai by doing so, it wil l more closely align thc 

recovery of its cost of servicc with Ihe allocilter! cost 10 serve tlie customcrs in the ncwly-defined 

segments of thc SGS and SGTS rale classcs. IR 

NOW TilE COMMISS ION, having considered the Application, is of the opinion and 

finds Ihat this matter should be docketed; that a Hcaring Examiner should be assigncd to conduct 

all furthe r proceedings in this matter on behalf of the Commission; that public nolice and an 

~)Pp(J ! ' !ll!!j[ y for participation in this proct' o'::' ding ,hnl drl h(' p,ivcn ; ;mrllhnl ;r hcnrinl1. ;.;hould he 

scheduled. 

Aceorciingly, IT IS olWEREU THAT: 

(I) Thc Company's Application is hereby docketed and assigned Case No. 

PUE-20 14-00020. 

(2) As provided by § 12.1-31 of the Code and 5 V AC 5-20-120 of the Commission's 

Rules of Practice and Procedure, Procedures before hearing examiners, a Hearing Examiner is 

appointed to conduct all further proceedings. 

16 Application at 5. See also Direct test imony of Robert E. Homcr 8l4-7. 

17 Application at 5-6; Direct testimony of Robert E. Homer at 4. 

18 Application at 6. 
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(3) A public hearing shall be convened on December 9, 2014, at JO a.m., in the 

Commission's Courtroom, Second Floor, Tyler Building, 1300 East Main Street, Richmond, 

Virginia, before a Hearing Examiner to receive comments from members of the public and to 

receive evidence in the above-captioned docket. Any person not part icipating as a respondent as 

provided for below may give oral testimony concerning this case as a public witness at the 

hearing. Publ ic witnesses desiring to make statements at the public hearing need only appear in 

the Commission's Second Floor COUl1room in the Tyler Building at the address set fMh above 

prior to 9:45 a.m. on the day of the hearing and ident ify himself or herself to the Commission's 

Bailiff. 

(4) A copy of the Application and this Order for Notice and Hearing, as well as other 

documents now or hereafter filed in this matter, shall be available for publ ic inspection in the 

Commission's Document Control Center locatcd on the First Floor of the Tyler Building, 

1300 East Main Street, Richmond, Virginia, between the hours of 8: 15 a.m. and 5 p.m., Monday 

through Friday. A copy of the Application also may be obtained by requesting a copy of the 

same from counsel for Columbia, T. Borden Ellis, Esquire, Columbia Gas of Virginia, Inc., 

1809 Coyote Drive, Chester, Virginia 23836. Upon receipt of a request for a copy of the 

Application, the Company shall serve copies of the same upon the requesting party within tlu·ee 

business days of such request. If acceptable to the requesting party, the Company may provide 

the Application, with or without attachments, by electronic means. In addition, the 

Commission's Order For Notice and Hearing and other orders entered in this docket, Hcaring 

Examiner's Rulings, the Commission's Rules of Practice and Procedure, as well as other 

information concerning the Commission and the statutes it administers, may be viewed on the 

Commission's website at http ://www.scc.virginia.gov/case. 
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(5) On Or before June 30, 2014, Colu111h ia sh~11 cause the following notice 10 be 

published as display advertising (not classified) in newspapers of general circulation through out 

the Company's service territory within the Commonwealth of Virginia in the following form: 

NOTICE TO THE PUBLIC OF 
COLUMBIA GAS OF VIRGfN[A, INC'S 

APPLI CA TION POR A lJTHOR ITY TO TNCREASE 
RATES ANI) CIIARGI':S ANI) TO REVISE TIlE TERMS 
AND CONDITIO NS A I'I' L1CAI:lLlo TO GAS SFI(VI CE 

~ASE NO ... l?JIE-20 14-00020 

On April 10, 2014, Columbia Gas of Virginia. In c. 
("Co lumbi a" or "Company") , lilcel wilh th e Stale Corporal ion 
Commiss ion ("Com miss iol1 ") an appli cation pursuanl 10 

Chapter I () of'Titlc 50 (§§ 56-232 elseq.) of the Code of Virginia 
("Coelc") rcq ucsting au thority to increasc its ratcs anel chargcs, 
effective for the lirst billing unit of October 2014, and to rev ise 
other terms and conditions applicable to its gas service 
("A pp[ication"). Columbia's Applicat ion advises that the proposed 
rates and charges are designed to increase the Company's al1Jlual 
non -gas base revenues by approximately $31.8 milli on, whicb 
incl udcs $6.9 million currently being eollectcd bv thc Com!)an\' 
0utside ofhasc r(lfc~ in (l t;;lIr(:ha rvc m;snci;ltcd wilh it s Steps In 

Advance Virginia's I,nergy ("SA VF") I'lan pursuant 10 §§ 56-om 
el seq . (the "SA VE Act"). Co lumbi a states that its requcsted 
increase in allnual non-gas base revenues reflects Columbia's costs 
and rcvcnues [or the lcst year ending December 3 i , 2013, Ihe 
incJ'case in thc COl11p~ny's rate hase since its last b~se rate increase 
in 20 II, an updated cap ital st ructure and requested return on cquity 
of 10.9%, and cerlain rate year adjustments that are "reasonably 
predicted to occur" during the twelve months ending September 
30,20[5 ("Rate Ycar"), as permitted hy § 56-235 .2 oCthc Code. 

Accordiilg to the App[ication, in the time since Coltunbia 
was last authorized to increase its rates and charges, in Case No. 
PUE-20 1 0-000 17 (the "20 [0 Rate Case"), Columbia has increased 
its gas plant in service by 23%, while its customer base has 
increased by approximately 5%. Columbia further states that it 
will have incurred $232 million in capital costs to improve the 
safety and reliability of its system from 201 I through the end of 
2014, and the Company anticipates that it will invest $66.8 million 
in capital improvements during tbe Rate Year. Columbia states 
that a significant portion of the Company's capital investment 
subsequent to the 20 10 Rate Case has occurred tulder its SAVE 
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Plan, which was implemented in 2012 and focuses on proactive 
replacement of at-risk gas utility infrastructure to enhance system 
safety and reli ability. In accordance with the SA VE Act, these 
costs that were prev iously approved pursuant to Columbia's SAVE 
Plan, which are being collected in a surcharge outside of base 
rates, will be combined with non-gas base rates upon the effective 
date of those new rates, and the Company's SAVE surcharge will 
be reset to zero. 

Columbia also states in its Application that, in the time 
since the 20 I 0 Rate Case, the Company has "developed and 
implemented a forma l integrity management program for its 
distribut ion system (,DIMP Program ') to enhance pipeline safety 
by identifying and reducing gas distribution pipeline integrity 
risks." Thc Application states that, since January 1,2013, 
Columbia has inculTed operations and maintenance costs 
associated wi th implementation of the DIMP Program initiatives, 
as well as costs associated with compliance activities with federal 
pipeline safety advisories, collectively defined as "eligible safety 
activity costs" under § 56-235.10 of the Code. Columbia asserts 
that the incremental level of these eligible safety activity costs not 
reflected in existing base rates totaled approximately $3.0 million 
in 2013, and are projected to total approximately $4 .5 million for 
the period January 1,2014, through September 30,2014. It is 
Columbia's position that, pursuant to § 56-235.10 of the Code, the 
Company was permitted to defer these costs fo r recovery in new 
base rates. Columbia proposes to recover the $7.5 million 
projected deferred balance through base rates over a five-year 
amOltization period. In addition, Columbia projects to incur $6.5 
million in eligible safety activity costs during the Rate Year, which 
the Company proposes to recover in base rates. 

Columbia also proposes to change the billing determinants 
used for calculating customer bills and rates from a volumetric 
(Mcf) basis, based on volume of gas delivercd, to a thermal (Dth) 
basis, which is based upon the heat content of the gas burned. The 
Company asselts that, due to fluctuations in the heat content of the 
gas supply in its service territory, thermal -based billing is a more 
accurate basis for calculating customer bills and rates, while 
allowing the Company a reasonable opportunity to recover its 
costs. The Company proposes to implement thermal-based billing 
no later than the first billing unit of January 2016. 

In response to the Conunission's Final Order in the 20 I 0 
Rate Case, Columbia completed a study of Rate Schedule SOS 
and, based on its findings, proposes to segment each of the current 
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Small Gcncral Servicc ("SGS") and Small Gencra l Transpo rtati on 
Service ("SGTS") c lasses into three sepa rate rate classes. 
Columbia states that by doing so, it will more closely align the 
recovery of its cost of service with thc allocated cost to scrve the 
customers in the newly-defined segments of the SGS and SGTS 
rate classes. 

The Commission entered an Order for Not ice an d Hearing 
that, among othcr thin gs, permits th e Company to place its 
proposcd rates, cha rges, and tcrms and co nditi ons of scrv icc, othcr 
than its thermal- bascd billing proposa l, into effect and subjeclto 
refund, for service rendered on and after September 29, 20 14. 

Thc Company's App li ca ti on is docketed and assigncd Case 
No. I'lJE-20 14-00020. Intcrestcd pcrsons are encouraged to 
rcvicw the Commiss ion's Order [or No[ iee and I'learin g fo r de[ails 
on how [0 participate in [his proceed ing. Interested pcrsons may 
also rcvicw a copy orthe Application and the Comm ission's Order 
for No[iee and Hearing in the Commiss ion 's Document Control 
Center, located on the First Floor of the Tyler Building, 13 00 East 
Ma in Street, Rielunond, Virginia, between the hours of 8: 15 a.m. 
and 5 p.m., Monday tlu'ough Friday. A copy of the Appli cation 
may also be obtained at no cost by in terested persons by making a 
written reouest to the Company's counseL '1'. tlorden ~iiis. Esquirc. 
Columbia Gas "f Virgin ia , Inc., I X()c) Coyote Drivc , Chester. 
Virginia 2383(). j[' acceptable [0 the rcqucstin g parly, [he 
Com pany may provide thc Application, with or without 
attachments, by electron ic means. In addit ion, thc Company's 
Appl ication , the Commission's Order For Noti ce ano Hearing, 
Hearing Examiner Rulings, and other orders entered in [his c1ockct, 
the Commission's Rulcs of Practicc and Proccdurc, as wcll as other 
information concerning the Co mmiss ion and the statutcs it 
adm ini sters, may be viewed on the Commission's webs ite a[ 
http://www.scc. virginia. gov/case. 

A public hearing shall be convened on December 9, 2014, 
at 10 a.m ., before a Hearing Examiner in the COlIunission's 
Courtroom, Second Floor, Tyler Building, 1300 East Main Street, 
Riclunond, Virginia, to receive corrunents from members of the 
public and to receive evidence in the above-referenced docket. 
Any person not participating as a respondent as provided for below 
may give oral testimony concerning this case as a public witness at 
the hearing. 
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Publ ic witnesses desiring to make statements at the public 
hearing need only appear in the Commission's Second Floor 
C01l11room in the Tyler Building at the address set f0l1h above 
prior to 9:45 a.m. on the day of the hearing and identify himself or 
herself to the Commission's Bailiff. 

Any interested person may participate as a respondent in 
this proceeding by fi li ng, on or before September 3, 2014, an 
original and fifteen (15) copies ofa notice ofparticipation with 
Joel H. Peck, Clerk, State Corporation COlllmission, c/o Document 
Control Center, P.O. Box 2118, Richmond, Virginia23218-21 18, 
a.nd shall simultaneously serve a copy of the notice ofpaliicipation 
on counsel for Columbia at the address set out above. Pursuant to 
Rule 5 VAC 5-20-80 of the Commission's Rules of Practice and 
Proccdure, any notice of participation shall set forth: (i) a precise 
statement of the interest of the respondent; (i i) a statement of the 
specific action sought to the extent then known; and (iii) the 
factual and legal basis for thc action . Interested pal1ies shall refer 
in all of their filed papers to Case No. PUE-20 14-00020. 

On or before October 14,2014, each respondent may fi le 
with the Clerk of the Commission at the address above an original 
and fifteen (15) copies of any testimony and exhibits by which the 
respondent expects to establish its case and shal I serve copies of 
the test imony and exhibits on counsel for the Company at the 
address above and on all other respondents. The respondent shall 
comply with the Commission's Rules of Practice and Procedure, 
including: 5 VAC 5-20-1 40, Filing and service; 5 VAC 5-20-150, 
Copies and format; and 5 V AC 5-20-240, Prepared testimony and 
exhibits. 

On or before December 2, 2014, any interested person may 
file with the Clerk of the Commission, at the address set forth 
above, written comments on the Application. On or before 
December 2, 2014, any interested person desirilig to submit 
comments electronically may do so by fo llowing the instructions 
found on the Commission's website: 
http://,,,'Ww.scc.virginia.gov/case, and refen·ing to Case No. 
PUE-2014-00020. 

COLUMBIA GAS OF VIRGINIA, INC. 

(6) On or before June 30,2014, Columbia sha ll serve a copy of its Application and this 

Order for Notice and Hearing on the chairman of the board of supervisors and county attorney of 
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each county and on the mayor or manager of every city andlOwn (o r on cquiva lent officials in 

wunties, towns, and cities having alternate forms of govcrnmcnt) in wh ich Colum bia provides 

servicc. Service shall be made by personal delivery or by first class mail, postage prepaid, to the 

customary place of business or residence of the person served. 

(7) On or before Ju ly 15 , 201 4, Colu mbia shall file with the Clerk of the COlllm ission 

proof o f" tlie noti ce and se rvice required in Ordering Paragraphs (5) and (6) . 

(8) /\n)' interested person lIlay participate as a respondent in this procceding hy fil ing, on 

or hcf(lrc September 3, 2014, an origina l and fifteen (15) copies of"a notice ol'participation with 

the Clerk of the COlll miss ion at the address in Ordering Paragraph (I I), and sha ll simu ltaneously 

serve a copy of the notice of participation on counsel for Columbia at the address in Ordering 

Paragraph (4). Pursuant to Rule 5 VAC 5-20-80 of the Commission's Rules of Practi ce and 

i'rocedure, any notice ofpalticipation shall set forlh: (i) a precise statement of the interest of the 

r r " rl()nd(~ l1 : ; (ii) Cl st(11cll1cnt orthc ;,pccific 3ct ion ~:o ll ght to the extent then known: alld (iii) the 

laetual and legal basis for the action. Interested panics shall refer in all "fthei r filed paper" to 

Case No . PUE-20 14-00020. 

(9) Within five (5) business days of receipt of a not ice of participation as a respondent, 

the Company shall serve upon each respondent a copy of this Order for Noticc and l'learing, a 

copy of the Application, and all material s filed b)' the Company with the Commission, unless 

these materials have already been provided to the respondent. 

(10) On or before October 14, 2014, each respondent may file with the Clerk an original 

and fifteen ( 15) copies of any testimony and exhibits by which the respondent expects to 

establish its case and sha ll serve copies of the testimony and exhibits on counsel for the 

Company and on all other respondents, The respondent shall comply with the Commission's 
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Rules of Practice and Procedure, including: 5 VAC 5-20-140, Filing and service; 

5 VAC 5-20-150, Copies andformat; and 5 VAC 5-20-240, Prepared testimony and exhibits. 

(II) On or before December 2,2014, any interested person may file with Joel H. Peck, 

Clerk, State COIlloration Commission, c/o Document Control Center, P.O. l30x 2118, Richmond, 

Virginia 23218-2118, "'~'itten comments on the Appl ication. On or before December 2, 2014, 

any interested person desiring to submit comments electronically may do so by following the 

instructions found on the Commission's website : http://www.scc.virginia.gov/case, and referring 

to Case No. PUE-20 14-00020. 

(12) The Commission Staff ("Staff") shall investigate the Application. On or before 

November 5, 2014, the Staffsball file with the Clerk of the Commission an original and fifteen 

(15) copies of the Staff's testimony and exhibits and shall promptly serve a copy of the same on 

counsel for the Company and all respondents. 

(13) On or before November 19,2014, Columbia shall file with the Clerk of the 

Commission an original and fifteen (15) copies of any rebuttal testimony and exhibits it expects 

to offer in rebuttal to the testimony and exhibits of the respondents and the Commission Staff 

and shall on the same day, November 19,2014, serve a copy of the same on the Staff and all 

respondents. 

(J 4) The Company shall respond to written interrogatories or requests for production of 

documents within seven (7) business days after receipt of same. Except as so modified, 

discovery shall be in accordance with Part IV of the Commission's Rules of Practice and 

Procedure. 

(15) Columbia shall be permitted to implement its proposed rate and tariff modifications, 

other than its thermal-based billing proposal, on an interim basis, subject to refund with interest, 
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for service rendered 011 and "ncr September 29, 20 14, or upon the Commission's determination 

of these issues in its final order entered in this proceeding, wh ichever is carlier. 

(16) This matter is continued pending flllihe r order of the Commission. 

AN ATTESTED COPY hereof shall be sent by the Clerk of the Commission to: 

T. ilorden Ellis, Esqu ire, Columbia Gas of' Virginia, Inc" 1809 Coyote Drive, Chester, Virginia 

23gJ6; Vishwil R, Link, I-:squire, Joscph K. Reid, III, F:squil'e, and Elaine S. Ryan, Esquire, 

MeGuireWoods LI.I', One .lames Cenler, 901 East Cary Street, Richmond, Virginia 23219-4030; 

C, Meade I1rowder, .Ir., Scnior Assistant Attorney General, Office oi'the Allorney General, 

Division of Consumer Counsel, 900 East Main St reet, Second Floor, R ichlllond, Virginia 21219; 

and a copy shall be delivered to the Commiss ion's Office oi'Genel'al Counsel and Divisions of 

Energy Regulation, Uti lity Accounting and Finance and Utility and Railroad Safety, 
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